Table 3. 2008 Estimated Production Costs and Returns - Irrigated Alfalfa in Northeastern Colorado.
Value Value or
Price or or Cost  Cost/Unit
Unit Cost/Unit Quantity Per Acre Production Your Farm

GROSS RECEIPTS FROM PRODUCTION:
ALFALFA (Round Bales) TONS 164.00 5.73 939.72
TOTAL RECEIPTS 939.72 164.00

DIRECT COSTS
Operating Preharvest

ESTABLISHMENT ALLOCATION (5 Years) DOLS 41.47 1.00 41.47 7.24
FERTILIZER DOLS 221.64 1.00 221.64 38.68
HERBICIDE DOLS 24.47 1.00 24.47 4.27
CUSTOM APPLICATION DOLS 6.00 1.00 6.00 1.05
INSECTICIDE DOLS 17.03 1.00 17.03 2.97
IRRIGATION ENERGY DOLS 77.77 1.00 77.77 13.57
IRRIGATION REPAIR DOLS 10.00 1.00 10.00 1.75
SPRINKLER LEASE DOLS 60.00 1.00 60.00 10.47
CUSTOM AERIAL SPRAY DOLS 8.00 1.00 8.00 1.40
INTEREST EXPENSE ° DOLS 16.32 2.85
Total Preharvest DOLS 482.70 84.24
Operating Harvest
FUEL DOLS 4.20 0.73
REPAIR & MAINTENANCE DOLS 7.91 1.38
LABOR DOLS 391 1.00
BALING* DOLS 120.00 20.94
HAULING/STACKING* DOLS 20.00 3.49
Total Harvest 156.02 27.23
Total Operating Costs 638.72 111.47
Property and Ownership Costs
MACHINERY OWNERSHIP COSTS DOLS 15.12 2.64
GENERAL FARM OVERHEAD DOLS 10.00 1.75
REAL ESTATE TAXES DOLS 10.00 1.75
Total Property and Ownership Costs DOLS 35.12 6.13
TOTAL DIRECT COSTS 673.84 117.60
NET RECEIPTS BEFORE FACTOR PAYMENTS 265.88 46.40
FACTOR PAYMENTS
LAND @ 4.00% DOLS 52.00 9.08
RETURN TO MANAGEMENT AND RISK DOLS 213.88 37.33

1 Baling = $15/Bale (Round Baler)
2 Hauling/Stacking = $2.5/Bale
3 Interest on Operating Capital is calculated on 1/2 of pre-harvest operating costs at 7%

BREAKEVEN ANALYSIS - PER ACRE RETURNS OVER TOTAL DIRECT COSTS ($/ACRE)
ALTERNATIVE PRICES

$/TON

-25% -10% +10% +25%
$ 123.00 $ 14760 $ 16400 $ 18040 $ 205.00
ALTERNATIVE YIELDS -25% 43 [$(14525) $ (39.53) $ 3095 $ 10143 $ 207.14
-10% 52 % (3953) $ 8733 $ 17190 $ 25648 $ 383.34
TONS 57(% 3095 $ 17190 $ 26588 $ 359.85 $ 500.81
+10% 6.3 % 10143 $ 25648 $ 359.85 $ 46322 $ 618.27
+25% 72 [($ 20714 $ 38334 $500.81 $ 61827 $ 79447




